


























Persistence of Earnings Surprise
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Figure 1: Persistence of earnings surprise for different SUE-SUR groups. For every IPO firm, we employ
historical accounting information from one year before to five quarters after the issuance date to measure
the earnings surprises at the fifth quarter (Q5), and we sort the stocks using the Q5 earnings surprise. We
then measure the earnings and revenue surprises from Q6 to Q17. This figure reports the ratio of firms
with positive earnings surprises each quarter from Q6 to Q17.
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Figure 2: Persistence of revenue surprise for different SUE-SUR groups. For every IPO firm, we employ
historical accounting information from one year before and five quarters after the time of going public to
measure the earnings surprises at fifth quarter (Q5). We then sort the stocks using the earnings surprise at
fifth quarter (QS5). Afterward, we measure the earnings and revenue surprises from Q6 to Q17 across each
quarter. This figure reports the ratio of firms with positive earnings surprises each quarter from Q6 to

Q17.
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